
SR-29 - MANUFACTURERS AND PREFABRICATORS ACTING AS 
CONTRACTORS 

A manufacturer or prefabricator may contract to build into real property that which he 
manufacturers or prefabricates. If the contract provides for the transfer of title to the 
materials prior to the time the materials are built into the real property, and if the material 
price is separately stated from the installation price, the manufacturer will be considered 
to have sold the material, therefore, sales tax must be charged only on the selling price of 
the material. If not properly segregated, the amount included for installation is also part 
of the taxable price. 

If a manufacturer or prefabricator builds materials into real property and title to the 
materials does not pass until incorporated in the real property, the manufacturer is a 
contractor contemplated in the special regulation for retailer-contractors and then must 
follow those rules and pay use tax based on the acquisition cost of the goods withdrawn 
from inventory, payable at the time of such withdrawal. (However, see Contractors for 
the tax treatment of an over-the-counter sale of a complete unit.) 

 


